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SUB J : 1976/77 JUTE POLICY ANNOUNCED 

1 . THE MINISTRY OF JUTE ON FEBRUARY 27 ISSUED A PRESS NOTE 
ANNOUNCING THAT THE MINIMUM PRICE FOR THE LOWEST GRADE OF JUTE 
WOULD BE TAKA 90/MAUND EFFECTIVE JULY 1, 1976. EARLY ANNOUNCEMENT 
(IN 1975 MINIMUM PRICE ANNOUNCED IN JULY) CLEARLY INTENDED TO 
INFLUENCE FARMERS PLANTING DECISIONS. NEW MINIMUM PRICE UNCHANGED 
FROM MINIMUM PRICE NOW IN FORCE AND LOWER THAN PREVAILING 
MARKET PRICES. 

2. PRESS NOTE STATED THAT MINIMUM PRICE WAS MEANT "TO PROVIDE A 
FAIR MARGIN BETWEEN THE GROWER'S SALE PRICE AND HIS COST OF PRO- 
DUCTION" 

AND THAT MINIMUM PRICE IS NOT INTENDED "TO DEPRESS CURRENT PRICES". 
PENAL ACTION WAS THREATENDED IF PURCHASERS VIOLATE THE MINIMUM 
PRICE. FULL TEXT OF PRESS NOTE WILL BE FORWARDED BY AIRGRAM. 

3. COMMENT. EARLY ANNOUNCEMENT OF MINIMUM PRICE MAY BE A FACTOR IN 
REVERSING THE REPORTED STEADY DECLINE IN ACREAGE DEVOTED TO JUTE 
CULTIVATION. BUT A MORE IMPORTANT FACTOR IS THE SHARP DECLINE IN RICE 
PRICES (VIS A VIS JUTE). (RICE PRICES ARE ONE-HALF TO ONE-THIRD 

OF YEAR-AGO LEVELS WHILE JUTE PRICES ARE ABOUT THE SAME AS IN EARLY 
1975.) IN ADDITION. LOCAL JUTE TRADERS TELL US THAT IN THE PAST 
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FORCES WERE THE MAJOR DETERMINANT OF THE PRICE THE FARMER 
ACTUALLY RECEIVED, NOT MINIMUM PRICES WHICH ARE DIFFICULT FOR THE 
GOVERNMENT TO ENFORCE. THUS, IF JUTE ACREAGE INCREASES, THE LOW 
PRICE OF RICE WILL BE THE MOST IMPORTANT FACTOR, NOT THE MINIMUM 
PRICE 

OR THE TIMING OF ITS ANNOUNCEMENT. 
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